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The Monopsony Paradox 

Monopsony and buyer power, just as monopoly and seller power, can 

be harmful for efficiency and for the competitive process. Despite this, 

monopsony issues are neglected by the Commission and by the 

competition law community. The enforcement gap combined with lack 

of guidelines leads to divergences at the national level and to 

unnecessary and harmful partitioning of the internal market. 

Monopsony is a market structure in which a single buyer (or a single 

dominant buyer with a competitive fringe of small buyers) faces a perfectly 

competitive market of suppliers – the suppliers are all price takers and have 

no bargaining power of their own. The marginal costs of suppliers increase 

with increasing production. A monopsonist reduces the price by lowering 

the number of inputs it purchases thus creating a deadweight loss. (Blair 

and Harrison, 2010) 

 

Buyer power refers to the ability of a firm or group of firms to obtain from 

suppliers terms more favorable than those available to other buyers or 

which would otherwise arise under normal competitive conditions. 

(Dobson, Waterson & Chu, 1998) 

Research Agenda 

What are the economic effects of monopsony and buyer power? 

To what extent does EU competition law apply? 

 

Under what conditions does Art. 101 TFEU apply to 

anticompetitive cooperation by buyers? 

Under what conditions does Art. 102 TFEU apply to 

anticompetitive conduct by powerful buyers? 

What is the scope of the consumer welfare (harm) requirement? 

 

What is the role of EU competition law in regulating the exercise of buyer 

power considering the possibility for action at the national level and the availability of 

other types of policy responses? 

Virtually no buyer power cases undertaken by the Commission 

No guidance for businesses or for national competition authorities 

on crucial issues such as relevant purchasing market analysis, criteria 

for finding buyer dominance and types of buyer power abuse 

Proliferation of a variety of diverging national approaches to buyer 

power  

The current approach - contradictory to the modernization agenda? 

The Silent Approach to Monopsony 
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